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The Ministry of Commerce released the Circular on Issues Concerning Approval of Foreign-Invested
Companies’ Conducting Internet Sales and Vending Machine Sales on 19 August 2010,.

According to the Circular, on-line sales are deemed as an extension on the internet of the ordinary sales
activities. An existing manufacturing or trading foreign invested enterprise (FIE) may directly conduct
sales online if the sale activities are within the scope of its existing business license. For a trade FIE, if
its existing business scope covers retailing business, the retail business can be put online without
changing its business scope. Manufacturing FIEs may engage in the online sales of its own
manufactured products.

Foreign investors may directly apply for the establishment of new companies specialized in on-line
sales.

FIEs selling products through their own websites are required to register the websites with the
telecommunication regulatory authority. If, however, an FIE is not trading at its website as a seller, but
only provides an internet service platform so that buyers and sellers could trade through such website, it
has to apply for a license of value-added telecommunication service with the Ministry of Industry &
Information Technology. To be qualified for such license, foreign investors shall not own more than
50% shares in the FIEs.

Lehman, Lee & Xu is a prominent Chinese corporate law firm and trademark and patent agency with
offices in Beijing, Shanghai, Shenzhen, Hong Kong, Macau, and Mongolia. The firm has been
recognized as one of the top trademark firms in China by several intellectual property magazines and is
managed by Mr. Edward Lehman, a leading expert on corporate law with 20 years of practice
experience in Mainland China.

To learn more about us, please visit our website at www.lehmanlaw.com.
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